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What is Public Fiscal Administration?
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Refers to the FORMULATION, IMPLEMENTATION AND 
EVALUATION of the POLICIES AND DECISIONS ON:

• Taxation
• Revenue Adminstration
• Resource Allocation
• Budgeting
• Public Expenditure
• Borrowing
• Debt Management
• Accounting
• Auditing

Reference: Briones, 1983

A fiscal administration also shows the reality of 

government and public organization in their 
provision of public good or service for the citizen.



Public Fiscal Administration in General
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Fiscal administration 
zeros in on the 
management of 

financial resources 
and those activities 
and operations to 
generate revenue, 

make those available 
and see to it that 
funds are wisely, 

lawfully, effectively 
and efficiently spent.

It is an intrinsic 
component of 
management 

responsibility.  There 
is intimate linkage 

between 
administering and 

funding.  An 
administrative act has 

financial 
implications.

Any decision to 
increase taxes 

increases revenue of 
government.  But its 

impact on the 
taxpayers and 

economy should be 
carefully studied.

To implement social 
amelioration program 

creates a charge on 
revenue earned while 

at the same time 
distributes and 
disperses social 

benefits.

Because 
administrative 

activity is principally 
dependent upon 

availability of 
allocable financial 

resources, the 
management of 

finances becomes a 
very important 
administrative 
responsibility



A Brief Historical Highlights of Philippine Fiscal Administration

1565 – Late 1800s :  Spanish Regime  tax was 

called the tributo, which was originally 

between 8 to 10 reales. Santorum (for church 

building); Caja de Comunidad. Forced labor, or 

polo y servicio, was also a network for tax 

payment. Eventually, with the cedula, Spain 

replaced tributo with cedula, which allowed them 

to keep track of the people who could pay taxes.

https://www.slideshare.net/CharlesCimafranca/spanish-era-taxation https://www.slideshare.net/J2Gonzales/fiscal-admin-theresa
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Organizing Fiscal Administration
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Primary Agencies Involved

Organizing Fiscal Administration

Revenue and
Expenditure Policies,
Budget Hearing,
Deliberations and
Recommendations to
Senate and to OP

Makes sure fiscal plans
and programs
proposed are geared
towards National
Development; Revenue
generation, sourcing of
funds and
disbursements

Review estimates and
fiscal policy studies in
close consultation with
the National Economic
and Development
Authority and Central
Bank; Allotment of
funds

Conducts audit of
funds and
performance to see to
it that expenditures
are in accordance
with the approved
Appropriation Law

Requesting,
Implementing and
Approving Authority
of the Annual
General
Appropriations Act
(GAA)
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Other Sources:

PPP : Public – Private Partnership
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Justifications

Fiscal Control Mechanism

1. To Prevent Misappropriations of Funds

• Requires review and approval by the administrative official of the line or operating agency, 
of all request for money releases and budgetary allotments, vouchers and similar papers 
before payments are made so that expenditure are in accordance with policy and law and 
NOT ILLEGAL, IRREGULAR, UNNECESSARY, UNSONSCIONABLE, EXTRAVAGANT 
AND EXCESSIVE (COA Circ. 85-155)

2. To Implement Prospective Policy

• Proactive administration inhibits governmental units from directly transacting and 
negotiating money matters since such kind of transaction is officially channeled through 
the DBM in the form of budget estimates as endorsed by the President

https://www.slideshare.net/ruwasarag/fiscal-control-mechanismsmfderamos
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Justifications for Expenditure Control

Fiscal Control Mechanism

3.     Ensure the Wisdom and Propriety of Expenditure

• Claims for payment from public funds, legality, prudence, reasonableness, the morality 
of the claim or charge should be established.  A review of existing contracts and 
transactions should be made.

4.    Prevent Deficits

• Fiscal supervision and control may be useful but should not unduly interfere with agency 
prerogative to carry out programs mandated by the constitution and the laws. 

https://www.slideshare.net/ruwasarag/fiscal-control-mechanismsmfderamos
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(1965-1985):  Focused was on indirect tax collection, heavy spending on economic services and infrastructure 

development; Initial Tariff Reform Program also started; Ousted via Edsa People Power 

(1986-1992): inherited a large fiscal deficit from the previous administration, but managed to reduce fiscal 

imbalance and improve tax collection through the introduction of the 1986 Tax Reform Program and the value 
added tax (VAT)

(1993-1998): experienced budget surpluses due to substantial gains from the massive sale of government assets 
and strong foreign investment 

(1999-2000): faced a large fiscal deficit due to the decrease in tax effort and the repayment of the Ramos 
administration's debt to contractors and suppliers.

Some Highlights of Fiscal Administration by Philippine Presidents

Source: Wikipedia.org; officialgazette.gov.ph/aquino-administration/
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(2001-2010): the Expanded Value Added Tax Law was enacted, national debt-to-GDP ratio peaked, and 
underspending on public infrastructure and other capital expenditures was observed

Highlights of Philippine Fiscal Administration of Last Seven Presidents

Source: Wikipedia.org; officialgazette.gov.ph/aquino-administration/
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(2011-2016): Higher GDP were recorded compared to previous five administrations; international credit 
ratings improved; Bulk of the budget were directed towards social services
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(2017-2022): Increase spending in Infrastructure and Transportation Modernization (Build, Build, Build 

Program); Independent foreign policy, Reduced Red Tape for the Masses and collected unpaid taxes from 

Oligarchs (toe the line); Tax reform and higher government salaries; National debt doubled from
Previous administration

END OF PRESENTATION

https://en.wikipedia.org/wiki/Debt-to-GDP_ratio

